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1. FRENCH MINISTER AND OEERS TELL US INDIAN AIRLINES 
IS NEGOTIATING SERIOUSLY EOR THREE A-300B'S BUT DEAL 
HAS NOT GONE THROUGH. AIRBUS SUPPORTERS IN AIRLINE 
ARE EMPHASIZING FAVORABLE EINANCING, REPORTEDLY 

7 PERCENT ON WHOLE $100 MILLION PACKAGE. GOI HAS NOT 
APPROVIED TRANSACTION, AND KNOWLEDGEABLE SOURCE HERE 
DOUBTS IT WILL DO SO IN NEAR FUTURE. 

2. MEANWHILE, LOCKHEED/ROLLS-ROYCE TEAM ARRIVED 
JANUARY 8 FOR STAY OF ABOUT TWO WEEKS AND HAS ALREADY 
SPENT TWO FULL DAYS IN TALKS AT AIRLINE. WE UNDER- 
STAND FURTHER THAT BOEING PLANS A VISIT LATER THIS 
MONTH. 

3. THUS, AIRBUS SALE IS NOT YET A EOREGONE 

CONCLUSION, AND IT IS QUESTIONABLE WHETHER GOI IS PREPARED TO 
APPROVE SUCH A HUGE IMPORT COMMITMENT IN PRESENT PERIOD OF 
ECONOMIC DISTRESS AND LARGE FOREIGN EXCHANGE OUTLAYS 
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DECIDE TO APPROVE ACQUISITION OF BADLY NEEDED 
CAPACITY, AND TERMS OE EINANCE WILL BE CRUCIALLY 
IMPORTANT. 

SCHNDEIDER 
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